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R. J. RICCIARDI, INC.
CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITORS:REPORT

Board of Directors
Clear Creslc Community Servioss District
Anderson, Cdifornia

Report on the Financial Statements

We have audited the eccompanying finencid stalements of the businesstype activities, and the mgjor fund of the
Clesr Cresk Community Sarvicss District, as of and for the year ended June 30, 2013, and the releted notes to the
finencid stdements which colledtively comprise the Clear Cresk Community Services Dislricts besic financid
datements as listed in the table of contents The prior year summarized informetion has been derived from Cleer
Cresk Community Sarvices District-s June 30, 2012 finandid stetements and, in our report dated September 27, 2012,
we expressed an unqudlified opinion an those financid statements.

Management-s Responsibility for the Financial Statements

Management is responsible for the prepardion and far presentation of these financid statementsin accordance with
accounting principles generdly accepted in the United States of Americg this includes the design, implementation,
and maintenanoce of interna control relevant to the prepardtion and far presentation of financid staementstha ae
fres from materid misstidement, whether dueto fraud or aror.

Auditorss Responsibility

Our responsbility Is to express opinions on these finandd statements basad on our audit. We conducted our audit in
accordance with auditing standards generdly accepted in the United Stdes of America and the State Controllers
Minimum Audit Reguirements for Cdifornia Specid Digricts Those sandards require that we plan end perform the
audit to obtan ressonzble assrance shout whether the finandd satements arefree from materid misstalement.

An audit involves performing procedures to obtain audit evidence about the amounts and disdosures in the financid
staements. The procedures selecied depend on our judgment, including the assessment of the risks of meerid
misstatement of the finandid stdements whether due to fraud or eror. In making those risk sssessments, we
consider interna control relevant to Cler Cresk Community Services Districts preparation and fair presentsion of
the finencid statements in order to design audit procedures thet are gpproprige in the circumstances but not for the
purpose of expressing an opinion on the effectiveness of the Clear Cresk Community Services Didlricts internd
control. Acoordingly, we express no such opinion. An audit dso indudes evaluating the gppropristeness of accounting
policies used and the ressonableness of significant accounting etimates made by management, as well as evduding
the overdl pressntdion of thefinancid satements

We bdieve that the audit evidence we have obtdned is suffident and gppropride to provide a basis for our audit
opinions.

Opinions

In our opinion, the finandid statements refared to sbove present farly, in &l maerid respects, the respective
finencial position of the businesstype adtivities and the mgor fund of the Clear Cresk Community Services District,
s of June 30, 2013, end the respective changes in financid position for the year then ended in accordance with
accounting principles generally accepted in the United States of America
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Cleat Creek Community Services District
Board of Directors — Page 2

Accounting principles generally accepted in the United States of Ametica require that the management's discussion
and analysis on pages 3-5, as listed in the table of contents, be presented to supplemeant the basic financial statements.
Such information, although not a part of the basic financial statements, is required by the Governmental Accounting
Standards Board, who considers it to be an essential part of financial reporting for placing the basic’ financial
statements in an approprate operational, econornic, or historical context. We have applied certain limited procedures
to the requited supplementary information in accordance with auditing standatds gencrally accepted in the United
States of Ametica, which consisted of inquiries of management about the methods of prepating the information and
comparing the informaron for consistency with management's tesponses to our mquiries, the basic financial
statements, and other knowledge we obtained during our audit of the basic financial statements. We do not express an
opinion or provide any assurance on the information because the limited procedures do not provide us with sufficient
evidence to express an opinion or provide any assurance.

In accordance with Government Anditing Standards, we have also issued our report dated December 19, 2013, on our
consideration of Clear Creek Community Setvices District’s internal control over financial reporting and on our tests
of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other marters. The
purpose of that report is to descidbe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on the intetnal control over financial
reporting ot on compliance. That teport is an integral patt of an audit performed in accordance with Govermment
Aunditing Standards and should be considered in assessing the results of our audit.

R 9. Ricciardi, Inc.

R. J Ricciardi, Inc.

Certified Public Accountants
San Rafael, California
December 19, 2013



Clear Creek Community Services District

MANAGEMENT DISCUSSION AND ANALYSIS
June 30, 2013

This section of Clear Creck Community Services Distrer’s (the District’s) basic financial statements presents
management’s overview and analysis of the financial activities of the organization for the fiscal year ended June
30, 2013. We encourage the reader to consider the information presented hete in conjunction with the financial
statements as a whole.

Introduction to the Basic Financial Statements

This discussion and analysis is intended to serve as an iatroduction to the District’s andited finzncial statements,
which are comprised of the basic financial statements. This annuval report is prepared in accordance with the
Govérnmental Accounting Standards Board (GASB) Statement No. 34, Basic Finandal Siatements ~ and
Management’s Discussion and Analysis— for States and Local Governments.

The required financial statements include the Statement of Net Position; the Statement of Revenues, Expenses
znd Changes in Fund Net Position; and the Statement of Cash Flows. Notes to the financial statements and this
summary support these statements. All sections must be considered together to obtain a complete understanding
of the financial picture of the organization.

Statement of Net Position:

This statement includes all assets and lisbilities using the accrual basis of accounting as of the statement date. The
difference between the two classifications is represented as “Net Position™; this section of the statement identifies
major categories of restrictions on these assets and reflects the overall financial position of the organization a5 a
whole.

Statement of Revenues, Fxpenses and Changes in Fund Net Position:

This statement presents the revenues eamned and the expenses incurred duting the year using the accrual basis of
accounting. Under accrual basis, all increases or decreases in net assets are repotted as soon as the underlying
event occurs, regardless of the timing of the cash flow. Consequently revenues and/or expeaditures reported
duting this fiscal year may result in changes to cash flows in a future period.

Statement of Cash Flows:

This statement reflects inflows and outflows of cash, summarized by operating, capital, financing and investing
activities. The direct method was used to prepare this information, which means that gross rather than net
amounts were presented for the year’s activities.

Notes to the Financial Staternents:
This additional informnation is essential to a full understanding of the data reported in the basic financial
statements.

The District is a political sub-division of the State of California. It provides water services to its residents and is
governed by an elected Board of Directors.

Analytical Overview

A. Business-tvpe Activities

The Statement of Net Position and Statement of Revenues, Expenses and Changes in Fund Net Position present
a summary of the District’s Business-type Activities that are composed of the District’s Enterprise fand.



Clear Creek Community Services District
MANAGEMENT DISCUSSION AND ANALYSIS

June 30,2013
Table 1
Business-type Net Position
2013 2012
Current and other assets % 2,568,771 % 2,511,317
Capital assets, net of accumulated depreciation 5.782.403 6,013,209
Total assets 8,351,174 8,524,526
Other liabilities 420,967 398,008
Long-term debt outstanding 3,124,617 3.318.067
Total liabilities 3,545 584 3,716,075
Net position:
TInvested in capital assets, net of related debt 2,657,786 2,695,142
Unrestticted 2.147.804 2.113.309
Total net position & 4,805,590 $ 4,808,451
Summary

Total net position of the District has decreased this year by §2,861, primarily related to the decrease of water
puschases. Cutrent assets increased by §57.454.

Tiabilities have decreased this year by $170,491, as a result of cutrent bonds payable.

Unrestricted net assets have increased $34,495 due to increases in capital purchases. The overall change to the net
position is a dectease of §2,861, resulting in a June 30, 2013 halance of $4,805,590.

Compazative Analysis of Current and Prior Year Activi ities and Balances

6/30/13 6/30/12 Change
Operating revenues $ 1,768,330 § 1,406,473  § 361,857 Note 1
Operating expenses 2,288,528 1,902,115 (386,413) Note 2
Net operating income (loss) $ (520,198) & (495.642) % _(24,556)
Investment and other income $ 612,187 § 604,193 § 7,994  Note 3
Interest EXPEHSES 04 850 ]n') E,'-}G 7 686 NOEE 4
Non-operating net income $ 517,337 & 501,657 § 15,680

Note 1 — Increase is related to an increase in agricultural sales and water services to customers.

Note 2 — Increase relates to the increases in well field development, and soutce of supply of water.

Note % — Tncrease is due to an increase in property tax receipts related to the increase in property valuations.
Note 4 — Interest expense decteased due to the reduction of debt amounts outstanding.

_4.



Clear Creek Community Services District

MANAGEMENT DISCUSSION AND ANATLYSIS
June 30, 2013

Capital Assets

The District putchased o major additions to capital assets in the fiscal year. Capital assets ate discussed in detail
in Note 4 of the financial statements.

Debt Administration

The District issued no new bonded debt in the fiscal year 2013. The District made all scheduled repayments of
existing debt. Bach of the District’s debt issues is discussed in detail in Note 7 to the financial statements.

Economic Qutlook and Major Initiatives

Financial planning is based on specific assumptions from recent trends, State of California economic forecasts
and historical growth patterns in the comumunities served by the District.

The economic condition of the District as it appears on the balance sheet reflects financial stability and the
potential for organizational growth. The District continues to be encouraged about its future growth and
development even with the current economic slowdown. The District will continue to maintain a watchful eye
ovet expenditures and remains committed to sound fiscal menagement practices to delver the highest quality
service to the citizens of the area.

Contacting the District’s Financial Management
This comprehensive Annual Financial Report is intended to provide citizens, taxpayers, and creditors with a

general overview of the Disttict’s finances. Questions about this Report should be directed to Clear Creek
Community Scrvices District, 5880 Oalk Street, Andesson, CA 96007-9216.



Clear Creek Community Services District
STATEMENTS OF NET POSITION
For the Year Ended June 30, 2013
(With Comparative Totals for the Year Ended June 30, 2012)

ASSETS 2013 2012
Current assets:
Cash and investments $ 682,873 900,380
Restricted cash and mvestments:
Debt setvice 108,604 104,769
Filter plant 218,266 217417
DWR filter plant 413,183 258,041
Chestnut assessment distdct 26,960 18,201
Bureau of reclamation 41,328 41,063
Expansion & modetnization 543,072 540,517
Contingency fund 191,337 88,617
Customer deposits 37,296 34,564
Total cash and investments 2,262,919 2,203,569
Accounts receivable - water 207,723 197,926
Inventory 98,129 109,822
Total current assets 2,568,771 2,511,317
Capital assets:
Non-depreciable assets 69,037 69,037
Depreciable assets (net of depreciation) 5,713,366 5,944,172
Total assets 8,351,174 8,524,526
LIABILITIES AND NET POSTTION
Curtent liabilities:
Compensated absences 166,714 178,917
Customer deposits 32,516 29,784
Accrued expenses 221,737 189,507
Total current lizbilides 420,967 398,008
Long-term liabilities:
Due within one year 199,227 193,628
Due in more than one year 2,925,390 3,124,439
Total long-term liabilities 3,124,617 3,318,067
Total liabilities 3,545,584 3,716,075
Net position:
Invested in capital assets, net of related debt 2,657,786 2,695,142
Unrestricted 2,147,804 2,113,309
Total net position $§ 4,805,590 4,808,451

The accompanying notes are an integral part of these financial statements.

S



Clear Creek Community Services District

ATE S OF 2

CHANGES IN FUND NET POSTTION

EXPENSES AND

For the Year Ended June 30, 2013
(With Comparative Totals for the Year Ended June 30, 2012)

Operating revenues:
Domestic watet sales
Agricultural sales
Water services

Total operating reventes

Operating expenses:
Source of supply
Water treatment
Transmission conduit
Transmission and distribution
Customet accouiits
Administrative and general
Distribution system improvernents
Well field development & regulatory
Depreciation

Total operating expenses
Operating income (loss)

Non-operating revenues (expenses):
Interest revenue
Intercst expense
Taxes and assessments
Other revenues

Total non-operating revenues (expenses)
Changes in net position

Net position, beginaing of period
Net position, end of period

2013 2012
§ 1135083 § 1,042,088
435,128 175,711
198,119 188,674
1,768,330 1,406,473
245,675 132,644
268,975 256,646
5,200 25,227
287,186 251,973
162,232 187,585
1,025,404 750,770
17,268 11,048
45,773 63,113
230,806 223,100
2,288,528 1,902,115
(520,198) (495,642)
5,663 16,249
(94,850) (102,536)
329,751 324,767
276,773 263,177
517,337 501,657
(2,861) 6,015
4,808,451 4,802,436
§ 4805590 § 4808451

The accompanying notes are an integral part of these financial statements.
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Clear Creek Community Services District
STATEMENTS O LOW,
For the Year Ended June 30, 2013

(With Comparative Totals for the Year Ended Juae 30, 2012)

Cash flows from operating activities:
Receipts from customers
Payments to suppliers
Payments to employees

Net cash provided (used) by operating activities

Cash flows from non-capital financing activities:
Taxes and assessinesnts
Other tevenue

Net cash provided (used) by non-capital financing activities

Cash flows from capital and related financing activites:
Acquisition and construction of capital assets
Interest expense
Payment on Cutrent Pottion of Bonds
Payment on principal - 1976 Water Revenue Bond
Payment on principal - 1978 Assessment District No. 2
Payment on principal - Filter Plant Expansion
Net cash provided (used) by capital and related financing activities

" Cash flows from investing activities:
Interest earned
Net cash provided by mnvesting activities

Met increase (decrease) in cash and cash equivalents
Cash and cash equivalents - begianing of pedod
Cash and cash equivalents - end of period

Reconciliation of operating income (Joss) to net cash
provided (used in) operating activities:
Operating income (loss)

Adjustments to reconcile operating income (loss) to
net cash provided by operating activities:
Depreciation

Changes in certain assets and liabilides:
Accounts receivable - water
Prepaid items
Inventory
Accounts payable
Compensated absences
Customer deposits

Net cash provided (used) by operating activities

2013 2012
§ 1758533 § 1,342,128
(1,370,960) (1,064,672)
(652,110) (652,110)
(264,537) (374,654)
329,751 324,767
276,951 263,177
606,702 587,944
’ (62,756)
(94,850) (102,536)
(20,000) {20,000)
(18,000)
(155,628) (150,625)
(288.478) (335,917)
5,663 16,248
5,663 16,248
59,350 (106,379)
2,203,569 2,309,948
§ 2262919 § 2,203,569
§  (520,198) § (495,642
230,806 223,109
(9,797) (64,345)
11,693
32,430 12,323
(12,203) (52,624)
2733 2,525
$§  (264537) § (374,654

The accompanying notes ate an integral part of these financial statements.
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NOTE 1-

NOTE 2-

Clear Creek Community Services District
NOTES TO BASIC FINANCIAL ST. NT.
June 30, 2013

ORGANIZATION

Clear Creek Community Services District (the District) is a political subdivision of the State of
California. Tt provides water services to its residents and is governed by an elected Board of Directors.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. Reporting Entity

The District is the only entity included in these financial statements.
B. Basis of Presentatio Acco

The activities of the District are accounted for as an Enterprise Fund. Enterprise funds are accounted
for on the flow of economic tesources measurement focus and use the accrual basis of accounting.
Under this method, revenues are recorded when eatrned and expeases ate recorded at the time liabilities
are incurred. In compliance with Governmental Accounting Standatrds Board (GASB) Statement No.
20, the District has chosen to apply all applicable GASB pronouncements and all Financial Accounting
Standards Board Siatements and Interpretations, Accounting Principles Board Opinions and
Accounting Research Bulletins issued on or before November 30, 1989, unless they conflict with or
contradict GASB pronouncements.

Proprietary fund gperating revenues, such as charges for services, result from exchange transactions
associated with the principal activity of the fund. Exchange transactions are those in which each party
receives and gives up esseatially equal values. Non-gperating revenues, such as subsidies and investment
earnings, result from non-exchange transactions or ancillary activities. The District may fund programs
with a combination of cost-reimbursement prants, categorical block grants, and general revenues. Thus,
both restricted and unrestricted net assets may be available to finance program expenditures. The
District’s policy is to first apply restricted grant resources to such programs, followed by general
revenues if necessary.

C. Budgetary Accounting

The District’s procedures in establishing the budgetary data reflected in the financial statements are as
follows:

The District Manager submits a proposed operating budget to the District’s Governing Board for the
fiscal year commencing the following July 1. The operating budget includes proposed expenses and the
means of financing them. A public heating is conducted to obtain taxpayer comments. Prior to
September 7, the budget is legally enacted through 2 Govetning Board acdon.

D. Use of Estimates

The basic financial statements have been prepared in conformity with U.S. generally accepted
accounting principles, and as such, inclade amounts based on informed estimates and judgments of
management with consideration given to matedality. Actval results could differ from those estimates.

E. Cash and Cash Equivalents

Cash and investments are used in preparing the statement of cash flows because these assets ate highly
liquid and zte expended to liquidate liabilities arising during the year.
9.



NOTE 2 -

NOTE 3 -

Clear Creek Community Services District
NOTES TO BASIC FINANCIAL STATEMENTS

June 30, 2013
SUMMARY QF SIGNIFICANT ACCOUNTING POLICIES (concluded)

F. Inventory

Inventoty tepresents pipes, valves, meters, and varous related materials that have been stated at'cost
deterrnined by the first-in, first-out method. The costs of inventories are recorded as expenses when
consumed rathet than when putchased.

G. Prepaid Insurance

Prepaid insurance is calculated and adjusted at year-end to properly charge funds in the period
benefited.

H. Property, Plant, and Equipment

Property, plant, and equipment is recorded at cost. Depreciation is provided on the straight-line basis
over the estimated useful lives of the asscts. Depreciation expense was $230,806 and $223,100 for the
years ended June 30, 2013 and 2012, respectively. The threshold for capitalizing capital expenses is
$3,000.

1. Accounts Receivable - Water and Water Revenues

Customer water meters are read on 2 monthly cyclical basis. Estimates of unbilled water revenues
related to water delivered through June 30, 2013 are accrued.

J- Taxzes and Assesstents

The State of California (the State) Constitution Asticle XITI-A provides that the combined maximum
property tax rate on any given property may not exceed one percent of its assessed value unless voters
have approved an additional amount for general obligation debt. Assessed value is calculated at 100%
of market value as defined by Atticle XIII-A and may be adjusted by no more than two percent per
year unless the property is sold or transferred. The State Legislature has determined the method of
distribution of reccipts from a onc percent tax levy among the counties, cities, school districts and
other districts, such as Clear Creek Community Services District.

The District receives a portion of Shasta County property taxes. The taxes are levied as of July 1, and
installments are collected in December and April. Shasta County collects and administers the taxes. The
District records these amounts as non-opetating revenues at the time of the levy.

CASH AND INVESTMENTS

Cash balances from all funds are combined and invested to the extent possible pursuant to the District
Boatd approved Investment Policy and Guidelines and State Government Code.

2013 2012
Cash:
Demand accounts $ 2,262,461  § 2,203,111
Cash on hand 458 458
Total cash $ 2,262919 § 2,203,569

-10 -



NOTE 3 -

Clear Creck Community Services District

NOTES TO BASIC FINANCIAL STATEMENTS
June 30, 2013

CASH AND INVESTMENTS (concluded)

Custodial Credit Risk - Deposits:
Custodial credit risk for deposits is the zisk that, in the event of the failure of a depository financial

institution, a government will not be able to recover its deposits or will not be able to recover collateral
securities that are in the possession of an outside party. The custodial credit risk for investments is the
visk that, in the event of the failure of a counterparty (e.g, broker-dealer) to a transaction, 2
government will not be able to recover the value of its investment or collateral securities that are in the
possession of another party.

California Law requires banks and savings and loan institutions to pledge government securities with a
market value of 110% of the District’s cash on deposit or first trust deed mortgage notes with a value
of 150% of the deposit as collateral for these deposits. Undex California Law this collateral is held in
the District’s name and places the District ahead of general creditots of the institution. The District has
waived collateral requirements for the portion of deposits covered by federal depository insurance.— .

Restricted and Designated Cash and Equivalents:

The District segtegates certain cash and equivalents that have legal or Board of Director’s designated
restrictions as to their uses.

The District is required under the terms of certain long-term debt covenants to segregate and maintain
certain funds for debt service. The District’s Boatd of Directors has designated certain funds to be
used for customer deposit refunds. Such designation can be removed at the discretion of the Board,

2013 2012
Restricted cash:

Debt service $ 108,604 § 104,769
Filter plant 218,266 217,417
DWR filter plant 413,183 258,041
Chestnut Assessment District 26,960 18,201
Bureau of Reclamation 41,328 41,063
Expansion & Modemization 543,072 540,517
Contingency Fund 191,337 88,617
Customer deposits 37,296 34,564

Total restricted cash § 1580046 § 1,303,189

-4 =



NOTE 4 -

NOTE 5 -

NOTE 6 -

Clear Creek Comimunity Services District
NOTES TO BASIC FINANCIAL STATEMENTS
June 30, 2013

PROPERTY, PLANT AND EQUIPMENT

The following is a summaty of changes in property, plant and equipment duting the years ended June
30:

Life Balance Balance
(yeats) June 30,2012  Additions Deletions  June 30, 2013
Well No. 1 50 $ 219,847 % - $ - % 219,847
Well No. 2 50 346,426 - : 346,426
Well Na. 3 50 351,527 - = 351,527
Booster station 50 175,074 . - 175,074
Pipeline 50 613,589 E 2 613,589
Water tank 50 333,421 - - 333,421
Water distrdbution system 30 3,134,433 - ' » 3,134,433
Water treatment plant general 20 5,082,954 - - 5,082,954
Buildings 40 477,014 - = 477,014
Office furniture and equipment 10 57,209 - - 57,209
Shop equipment 10 40,594 - - 40,594
Construction equipment 8 342,185 - - 342,183
Automotive equipment 4 83,755 2 - 83,755
Land and improvements
(not depreciated) N/A 69.037 - - 69.037
11,327,063 § - 3 - 11,327,063
Less: accumnulated depreciation _5313,854 5,544.660
Propetty, plant and equipment, net $ 6,013,200 $ 5782403
@) ED ABSENCES

Unpaid vacation and sick leave are recotded as a liability as the employee’s accrue vested benefits. Only
half of the unpaid sick leave is payable to an employee upon termination, for any reason other than
death or retirement. Total accurmulated accrued vacation and sick leave payable at June 30, 2013 and
June 30, 2012 was $166,714 and $178,917, respectively.

CONTINGENT LTABILITIES

The District seeks damages and declaratory relief as to the terms and enforceability of certain water
contracts between the District and the United States Burean of Reclamation, The issues to be resolved
include the existence, natute or terms of District maintenance tesponsibility for federal facilities known
as the Muletown conduit. A further issue is whether the District has the ability to freely use or convert
water quantities in its water service contract above the 8,400 acre-foot threshold between agricultural
and municipal uses. The costs of the litigation in the future ate expected to exceed §10,000. However,
based upon the opinion of legal counsel, thete is not expected to be any monectary liability to the
District.

The Disttict is involved in various other claims and litigation arsing in the ordinary coutse of business.
Disttict management, based upon the opinion of legal counsel, is of the opinion that the ultmate
resolution of such matters will not have a matetially adverse effect on the District’s financial position
or results of operations.

19



NOTE 7 -

Clear Creek Community Services District

NOTES TO BASIC FINANCIAL STATEMENTS
June 30, 2013

LONG-TERM LIABITITIES

The following is a summiary of changes in general long-term liabilities during the years ended June 30:

Balance Balance
Tune 30, 2012 Additions Retirements _June 30, 2013
1976 Water Revenue Bond $ 80,000 § - 5 20,000 § 60,000
1978 Assessment District No. 2 179,847 - . 179,847
Filter Plant Expansion 3.040.220 - 155.450 2.884.770
3,300,067 § - % 175,450 3,124,617
Less: current maturities (194.628) (199.227)
Total long-term liabilities § 3105439 29253

In 1976 and 1980 (1978 Special Assessment bonds issued in 1980), the District issued bonds in the
amounts of §450,000 and $481,400, respectively, to the Farmers Home Administration for system
construction. The interest rate is 5% per issue. Principal is paid annually with interest payments due in
January and July. Principal and interest payments on the 1976 series debt are to be paid from operating
tevenues. Principal and interest payments on the 1980 series debt are to be paid from the proceeds of
special tax assessments.

The provision of the bonds issucd requires the District to maintain certain amounts in 2 Bond Setvice
Fund and a Bond Reserve Fund as a guatantee to meet cutrent interest and principal requirements. The
necessary amounts were on hand at June 30, 2013, and restricted as required.

1976 Water 1978 Assessment
Revenue Bond District No. 2

Yeats Ended June 30 Principal Interest Principal Interest Total
2012 5 - % -8 -3 iy ;
2013 - - 19,000 - 19,000
2014 20,000 5,000 20,000 9,742 54,742
2015 20,000 4,000 21,000 8,742 53,742
2016 20,000 3,000 22,000 7,692 52,692
2017 - - 23,000 6,592 29,592
2018 - - 25,000 5,442 30,442
2019 4 . 26,000 4192 30,192
2020 - - 23,848 2,802 26,740
Total outstanding 60,000 12,000 179,848 45,294 297,142
Less: curtent portion 20.000 5.000 19,000 9.742 53,742

Net long-term portion  § 40,000 3 7000 § 160848 § 35,552 $_ 243,400
1993 CSDA Certificates of Participation:

On Aptl 1, 1993, the Disttict financed the well, pipeline and boostet station improvements with
certificates of participation for $475,000 at variable interest rates between 3.8 and 6.4%, and ptincipal
and interest payment dates of May 1 and November 1.

o



NOTE 7 -

Clear Creck Community Services District

NOTES TO BASIC FINANCIAL STATEMENTS
June 30, 2013

LONG-TERM LIABILITTES (concluded)

Filter Plant Expansion:
Under the Safe Drinking Water Bond Law of 1988, the Department of Water Resourtces provided two
loans in the amount of $4,600,000 and a $400,000 grant to the District.

Upon completion of the Project, the Distrdct will make semiannual payments to the State for a perod
not to exceed 30 years until the ptincipal amount of the loans is paid in full

Thete will be level annual repayments of principal and intetest on the loans, based on a standard
semiannual payment loan amortization method to be determined by the State. The standard loan
arnortization method will incorporate the outstanding loan principal and the loan interest rates of
2.973% and 2.542% for the 15t and 24 loans, respectively.

Loan principal and intetest payments are due and payable within 30 days from the date of the invoice.
The first semiannual payment was due and payable on October 1, 1997. The remaining amounts shall
be made semiannually theteafter commencing on Apsil 1, 1998 undl the principal amount of the loans
is repaid in full. The final semiannual payment will be in an amount equal to the then unpaid portion of
the principal amount of the loans plus interest accrued.

Filter Plant Expansion
Years Hnded 15t Loan 274 Toan
June 30 Principal Interest Principal Interest Total
2013 $ -§ -8 -$ - % -
2014 145,710 76,168 14,517 6,821 243,216
2015 150,075 71,804 14,888 6,450 243,217
2016 154,569 67,309 15,269 6,069 243,216
2017 159,199 62,679 15,660 5,679 243,217
2018 163,967 57,911 16,060 5,278 243,216
2019 168,878 53,000 16,471 4,867 243,216
2020 173,936 47,942 16,893 4,446 243,217
2021 179,146 42,732 17,325 4,014 243,217
2022 184,511 37,367 17,768 3,570 243,216
2023 190,038 31,841 18,222 3,116 243217
2024 195,729 26,149 18,689 2,650 243217
2025 201,592 20,286 19,167 2,172 243217
2026 207,629 14,249 19,657 1,681 243,216
2027 213,848 8,030 20,160 1,179 243,217
2028 122,602 1,625 20,676 663 145,566
2029 " - 11,919 134 12,053
Total outstanding 2,611,429 619,092 273,341 58,789 3,562,651
Less: current portion 145710 76,168 14,517 6,821 243,216

Netlong-term portion  § 2465719 $ 542924 § 258824 § 51068 § 3310435

-14 -



NOTE 8 -

Clear Creek Community Setvices District
NOTES TO BASIC FINANCIAL STATEMENTS
June 30, 2013

DEFINED BENEFIT PENSION PLAN
Plan Description:

The District contributes to the California Public Employees’ Retitement System (PERS), an agent
multiple-employer public employee defined benefit pension plan. PERS provides retitement and
disability benefits, annual cost-of-living adjustments, and death benefits to plan members and
beneficiaries. PERS acts as 4 common investment and administrative agent for participating public
entities within the Statc of California. Benefit provisions and all other requirements are established by
state statute and city ordinance. Copies of PERS’ annual financial report may be obtained from their
Executive Office, 400 P Street, Sacramento, CA 95814.

Funding Policy:
Participants are required to contribute 8% of their annual covered salary. The Distdct is required to
contribute at 2n actuatially determined rate; the current rate is 18.692% for non-safety employees of

annual covered payroll for the period July 1, 2012 through June 30, 2013.

The contribution requirements of plan metmbers and the District are established, and may be amended,
by PERS.

Annual Pension Cost:
For the year ended June 30, 2013, the District’s annual peasion cost of §123,638 for PERS was equal

to the District’s required and actual contributions. A summary of principle assumptions and methods
used to determine the Annual Required Contribution {ARC) is shown below.

Valuation Date June 30, 2011
Actuarial Cost Method Entry Age Actuarial Cost Method
Amortization Method Level Percent of Payroll
Average Remaining Period 20 Years as of the Valuation Date
Asset Valuation Method 15 Yeatr Smoothed Market
Actuarial Assumptions
Investment Rate of Retutn 7.50% (aet of administrative expenses)
Projected Salaty Increase 3.30% to 14.45% depending on age, service, and
type of employment
Inflation 2.75%
Payroll Growth 3.00%
Individual Salary Growth A merit scale varying by duration of employment

coupled with an assumed annual inflation
component of 2.75% and an annual production
growth of 0.25%

Initial unfunded Kabilities are amortized over a closed period that depeads on the plan’s date of entty
into CalPERS. Subsequent plan amendments atc amortized as a level percentage of pay over a closed
20 yeat period. Gains and losses that occur in the operation of the plan are amottized over a rolling 30
year period. If the plan’s accrued liability exceeds the actuarial value of plan assets, then the
amortization payment-on-the-total-unfunded liability may not be lower than the payment calculated
over a 30 year amottization period.
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NOTE 9-

NOTE 10 -

Clear Creek Community Services District

NOTES TO BASIC FINANCIAL STATEMENTS
June 30, 2013

DEFINED BENEFIT PENSION PLAN (concluded)

- Tr formation for Clear Creek Community Services Disttict PERS:
Annual Pension Percentage of APC Net Pension
Fiscal Year Ended Cost (APC) Contributed Obligation
6/30/11 $ 125,938 100.0% -0-
6/30/12 $ 127,780 100.0% -0-
6/30/13 $ 123,638 100.0% -0-

The Schedule of Funding Progress below shows the tecent history of the actuadal value of assets,
actuatial accrued liability, their relationship, and the relationship of the unfunded actuatial accrued
liability to payroll.

Accrued Actuarial Value  Unfunded Tunded Annual UlLasa
Valuation Liabilities of Assets Liabilities Ratio Covered Yo
Date (AL) (AVA) (UL) (AVA/AL) Payroll of Payroll
6/30/00  $2,140,438,884 $1,674,260,302 $466,178,582 78.2% $440,071,499 105.9%
6/30/10 $2,297,871,345 §$1,815,671,616 $482,199,729 79.0% $434,023,381 111.1%
6/30/11  $2,/486,708,579 $1,981,073,089 $505,635,490 79.6% $434,023,381  116.5%

NET POSITION

Net position is the excess of all the District’s assets over all 1ts liabilities, regardless of fund Net
Position is divided into three captions under GASB Statement 34. These captions apply only to net
position, which is deterinined only at the government-wide level, and are described below:

Tnvested in Capital, net of related debr describes the portion of net position that is represented by the cutrent
net book value of the District’s capital assets, less the outstanding balance of any debt issued to finance
these assets. Restricted describes the portion of net position that is restricted as to use by the terms and
conditions of agreements with outside patties, governmental regulations, laws, or other restrictions
which the District cannot unilaterally alter. These principally include developer fees received for use on
capital projects, debt service requitements, and redevelopment funds restticted to low and moderate
income purposes. The District has no restricted net position. Unrestricied describes the pottion of net
position that is not restricted to use.

[OINT VENTURES (JOINT POWERS AGREEMENT)

The District participates in a joint ventute under a joint powerts agreement with the Association of
Califotnia Water Agencies, Joint Powers Insurance Authority (JPIA). JPIA arranges for and provides
public auto and peneral liability (up to $10,000,000 linit), wotkets’ compensation (up to $2,000,000
limit) and property insurance ($50,000,000 limit) for its members. The Association of California Water
Agencies was created effective July 5, 1979 by a joint powers agreement among water districts and
agencies otiginated and operating under the laws of the State of California. JPIA is organized pursuant
to the provisions of the California Government Code for the purposes outlined above.

B
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NOTE 11 -

Clear Creek Community Services District
NOTES TO IC FINAN ATE S
June 30, 2013

[QINT VENTURES (JOINT POWERS AGREEMENT) (concluded)

JPIA provides joint protection coverage for losses in excess of member districts’ specified self-
insurance retention levels. Individual and aggregate claims in excess of specified levels are covered by
excess insurance policies purchased from commercial insurance carders. Complete audited financial
statements for JPIA can be obtained from the Authority’s office at 5620 Birdcage Street, Suite 200,
Citrus Heights, CA 95610 or at acwajpia.com.

POST-EMPLOYMENT BENEFITS OTHER THAN RETIREMENT (OPEB)

Plan Deseription. The District defined benefit post-employment healthcare plan provides medical
benefits to eligible District employees who retire from the District at age 50 or older and are eligible
for a CalPERS pension.

The District provides retiree healthcare benefits to employees tetiring directly from the Distiict under
CalPERS. Medical coverage is provided through PEMFCA. Medical benefits are continued to a
surviving spouse and eligible dependents, if any, upon the retiree’s death.

Fanding Pokicy. There is no statutory requirement for the District to prefund its OPEB obligation. The
District curtently pays for retiree healthcare benefits on a pay as you go basis. There are 50 employee
contributions. For the fiscal year ending June 30, 2013, the District paid approximately §3,344 for
retiree healthcare plan benefits. As of July 1, 2011 the plan membership consisted of 11 active
participants.

The District is required to contribute or accrue the anmual reguired contribution of the employer (ARC), an
amount actuarially determined in accordance with the parameters of GASB Statement 45. The ARC
represents a level of funding that, if paid on an ongoing basis, is projected to cover notmal costs each
year and amortize any unfunded actuarial liabilities (of funding excess) over z period not to exceed

thirty years.
Annual OPEB Cost and Net OPEB Obligation/(Asset)

The following table shows the components of the District’s Annual OPEB Cost for the fiscal year
ended june 30, 2013, the amount actually contributed to the plan (including administrative costs),
and changes in the District’s Net OPEB Obligation/(Asset):

June 30, 2013
Annual Required Conttibutions $ 108,771
Interest on Net OPEB Qbligation/ (Asse) 9,051
Adjustment to Annual Required Contributions (7.730),
Annual OPEB cost (expense) 110,092
Contributions made (70.895)
Increase in Net OPEB Obligation/ (Asset) 39,197
Net OPEB Obligation/ (Asset) — beginning of year 120,674
Net OPEB Obligation/(Asset) — end of year & 159871



NOTE 11 -

NOTE 12 -

Clear Creek Community Services District

NOTES TO BASIC FINANCIAL STATEMENTS
June 30, 2013

POST-EMPLOYMENT BENEFITS OTHER THAN RETIREMENT (concluded)

The District’s annual OPEB cost, the percentage of annual OPEB cost contibuted to the plan, and the
net OPEB obligation was as follows, based on the Disttict’s actuarial valuation as of July 1, 2011:

Percentage of

Fiscal Yeat Annual Annual OPEB Net OPEB
Ended OPEB Cost Cost Contributed Obligaton
6/30/13 $110,092 64% $ 159,871
6/30/12 $91,459 98.3% $ 120,674
6/30/11 $ 87,086 100% $ 119,131
Funded Status and Fanding Progress. The funded status of the plan as of June 30, 2013, was as follows:
® ® © ® ®

®
Actuarial  Unfunded Liability Funded  Annual UAALasa %

Valuation Actuaral Value Accmed (Excess Assets) Status Covered of Payroll

Date of Assets Liability [(B)-(A)] [(A)/(B)] Payroll {[(B)-(A)})/(E)}
7/01/09 §0 § 857,681 § 857,681 0% $499570 172%
7/01/11  $88,699  $1,095172  §1,006473 8%  $691,951 145%

Actuarial valuations of an ongoing plan involve estimates of the value of reported amounts and the
assumptions about the probsbility of occurrence of events far into the future. Examples include
assumptions about future employment, mortality, and the healthcare cost trend. Amounts determined
regarding the funded status of the plan and the annual requited contdbutions of the employer are
subject to continual revision as actual results are compared with past expectations and new estimates
are made about the future. The schedule of funding progress, presented above, presents multi-year
trend information about whether the actuadal value of plan assets is increasing ot decreasing over time
relative to the actuarial accrued liabilities for benefits.

Adtuarial Methods and Assumpitons. Projections of benefits for financial reporting purposes are based on
the substantive plan (the plan as understood by the employer and the plan members) and include the
types of benefits provided at the time of each valuation and the histotical pattetn of shating of benefit
costs between the employer and plan membets to that point. The actuarial calculations reflect a long-
term perspective and actuatial methods and assumptions used include techniques that are designed to
reduce the effects of shott-term volatility in actuatial accrued liabilities and the actuarial value of assets,
consistent with the long-term petspective of the calculations.

In the July 1, 2011 actuarial valuation, the entry age notmal cost, level percent of pay method was used.
The actuarial assumptions included a 7.5% percent investment rate of retutn (net of administrative
expenses), which is the expected long-term investment returns from assets used to pay benefits; and 2
3.25% annual increase in projected payroll. Assumptions include a healthcare cost trend rate of 8.0%
initially, reduced by 0.3% per year to an ultimate rate of 4.5% after 7 years. The UAAL is being
amortized over a fixed 30 year period as a level percentage of projected payroll

SUBSEQUENT EVENTS

In preparing these financial statements, the District has evaluated events and transactions for potential
recognition or disclosure through the date the financial statements were issued.
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R. J. RICCIARDI, INC.
CERTIFIED PUBLIC ACCOUNTANTS

PORT ON N NTROL OVER FINANCIAL
PORTING AND ON TANCE AND OTHER
MATTERS BASED ON AN AUDIT OF FINANCIAT
STATEMENTS PERE D C
GOVERNMENT AUDITING STANDARDS

Board of Directors
Clear Creek Community Services District
Anderson, California

We have audited the basic financial statements of the Clear Creek Community Services District as of and for the year
ended Jume 30, 2013, and have issued our report thercon dated December 19, 2013, We conducted our audit in
accordance with U.S. generally accepted auditing standards and the standards applicable to financial audits contained
in Government Aunditing Standards, issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered Clear Creek Community Services District’s internal control over
financial reporting as a basis for designing our anditing procedures for the purpose of expressing our opinion on the
financial statements, but not for the purpose of expressing an opinion on the effectiveness of Clear Creelt Community
Services District’s internal control over financial reporting, Accordingly, we do not express an opinion on the
effectiveness of Clear Creek Community Services District’s internal control over financial reporting,

A deficiency in internal control exists when the design ot operation of a control does not allow management or employees,
in the normal course of petforming their assigned functions, to prevent or detect misstatements on a timely basis. A
material weakness is a deficiency, or combination of deficiencies, in intetnal control, such there is a reasonable possibility
that a material misstatement of Clear Creek Community Services District’s financial statements will not be prevented,
or detected and corrected on a timely basis.

Owr consideration of the internal control over financial reporting was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over financial teporting
that might be deficiencies, significant deficiencies ot material weakoesses. We did not identify any deficiencies in
internal control over financial reporting that we consider to be material weakoesses, as defined above.

Compliznce and Other Matters
As part of obtaining reasonable assurance about whether Clear Creek Community Services District’s basic financial

statements are free of material misstatement, we petformed tests of its compliance with certain provisions of laws,
regulations, contracts and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial staternent amounts. However, providing an opinion on compliance with those provisions
was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests
disclosed no instances of noncomplisnce ot other matters that are required to be reported under Government Anditing
Standards. Howeves, we noted certain matters that we reported to management of Clear Creek Community Setvices
Disttict in a separate letter dated December 19, 2013,
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Clear Creek Community Services District
Board of Directots — Page 2

This repott is intended solely for the information and use of the audit committee, management, Board of Directors,
and federal awarding agencies and pass-through entities and is not inteaded to be and should not be used by anyone
othet than these specified parties.

R, 9, Riccinrdi, Ine.

R.J. Ricciardi, Inc.
Certified Public Accountants

San Rafael, California
December 19, 2013

=00



